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ESG IN SOUTH -EAST ASIA: POLICY CONSIDERATIONS FOR IMPROVING PERFORMANCE 
ACROSS SUSTAINABILITY & SOCIAL PARAMETERS IN THE EV INDUSTRY AND TEXTILE 

INDUSTRY 

Executive Summary 

ESG and the need for focus on it 

• ‘ESG’ stands for ‘Environmental, Social, and Governance’ – three pillars that broadly 

represent sustainability in practice. 

• Climate change is widespread, rapid and intensifying. Employment and enforcement of 

labour standards have been adversely affected post-COVID-19. There is a growing 

recognition that businesses are one of the most important actors in the path towards 

sustainability and can be an effective agency for formulating change. The paper is in 

the background of COP27 – one of the most significant annual events bringing 

governments, the industry, and other stakeholders closer. 

• ESG is going mainstream and becoming important for businesses, consumers, and 

governments. Just as business reputation is increasingly being linked to ESG 

performances, investors and consumers too are moving towards ESG-friendly products 

and businesses. 

• A company could: 

- reduce its emissions and improve its waste management practices (the 

‘Environment’ or ‘E’ pillar), 

- improve its labour and employment practices, safety standards, diversity in 

workforce and social inclusion (the ‘Social’ or ‘S’ pillar), and 

- refine its stewardship policies and corporate governance as well as engage on 

better terms with its shareholders and other stakeholders (the ‘Governance’ or 

‘G’ pillar). 

These improvements may appear to be disparate, but together they contribute towards 

setting a business on a sustainable path. 

• While the adoption of ESG in practice may vary among jurisdictions (and may reflect 

the priorities of the domestic industry), there is a growing interest in businesses and 

investors in the Asia-Pacific region towards adopting ESG. Notably, the COVID-19 

pandemic has made ESG considerations far more relevant to investors resulting in 

increased awareness and a shift towards ‘sustainable investing’. However, challenges 

remain in this difficult, but necessary journey. ‘Green’ sectors require greater 

government support, while large employment sectors must be able to transition towards 

a more socially sustainable business enterprise model. 

Review of ESG across India, Australia, Bangladesh, Philippines, Indonesia, and Vietnam 

• India is among the emerging market and developing economies that are leading 

domestic legislative efforts for codification of ESG-related considerations and framing 

policies to promote ESG adoption by businesses in a number of ways. 

• Most surveyed jurisdictions have incorporated provisions that advance ESG objectives 

in their domestic laws and regulations, but there is variance in the scope and status of 

such incorporation, which are as follows: 
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- In most surveyed jurisdictions, director’s duties are generally owed only to the 

company and its shareholders. However, while India statutorily recognises 

duties of directors towards other stakeholders including the community and 

environment, Indonesia does so through a non-binding Code of Corporate 

Governance. In Australia, the prevailing interpretation is that there is a duty 

towards such stakeholders; 

- While only Bangladesh, Indonesia and Philippines have national taxonomies for 

green/ sustainable finance, almost all surveyed jurisdictions have detailed 

regulations for green / sustainable / sustainability-linked / social bonds which 

are defined in relation to specified international benchmarks. 

The Electric Vehicles (EV) sector across surveyed jurisdictions 

• The EV sector is rising to the challenge of reducing carbon emissions and improving 

air quality by using friendlier and cleaner energy. The EV industry is also driving 

innovation, entrepreneurship, employment and is promoting allied sectors like charging 

infrastructure and renewables for the generation of electricity. 

• In Asia, governments are showing different levels of commitment towards 

electrification. Estimates suggest that by 2030, India and Indonesia will become the 

second- and third-largest electric two-wheeler markets in the world after China, 

growing by more than 60 per cent annually. 

• Some measures that could help countries boost their domestic activity in the EV sector 

include: 

- Fiscal initiatives, such as vehicle purchase subsidies, tax exemptions and 

reductions, toll waivers, lower electricity charges. At the same time, 

minimisation of fossil fuel subsidies and levy of carbon tax in a balanced 

manner may help drive EV adoption; 

- Development of supporting infrastructure through installation of mandatory 

charging facilities for new and existing gas stations; 

- Policy support through periodic review of EV policies to achieve state 

objectives, easily accessible platforms for information on EVs, review policies 

around domestic and foreign investment conditions in the EV sector. 

The Textiles sector across surveyed jurisdictions 

• The textiles industry has long been touted as a major polluter. Investors and consumers 

are scrutinising the environmental costs of disposable garments, and there is more focus 

on adhering to minimum labour standards in the entire supply chain. 

• On the other hand, industry leaders are responding by committing to very high 

standards of governance and transparency – by linking CEO’s objectives directly to 

sustainability; cutting CO2 emissions; better waste management; improving labour 

conditions; and closer oversight of the supply chain. 

• Some measures that could help countries make their textile industry more sustainable 

include: 

- To address concerns in relation to the ‘S’ pillar, SMEs (which generate about 

70% of the worldwide employment) must advocate for sustainability-oriented 

legislations and create awareness on integrating ESG aspects in their businesses; 
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- A global ethical fashion guide or a sustainability index reflecting the sustainable 

measures adopted by the textile brands can influence consumer behaviour and 

lead to textile manufacturers transitioning to sustainable measures; 

- A key driver for sustainability in the textile sector in developing economies is 

the increasing cross-border trade and subsequent free-trade and bi-/multi-lateral 

agreements, which can incorporate ESG considerations. 

A role for the Confederation of Asia-Pacific Chambers of Commerce and Industry (CACCI) 

• Asia-Pacific economies are at various stages of development in terms of their EV and 

textiles sectors, and businesses are generally in different stages of incorporating ESG 

in their path towards sustainability. 

• CACCI can, as a representative body of businesses in both developing and developed 

countries, be at the forefront an enabling business ecosystem that fosters incorporation 

of ESG. CACCI can draw on best practices and use those towards policy advocacy in 

Asia in these matters, including by recommending principle-based approaches to 

overcome some hurdles in adopting ESG practices, specifically in relation to the EV 

and textile sectors. 

• There is an opportunity for businesses to learn from the experiences of counterparts in 

other CACCI member countries in terms of navigating regulatory and other challenges 

that may emerge. 

• For its member countries, CACCI may consider setting up a research secretariat / team, 

that functions as a repository of knowledge on ESG and helps provide practical insights 

and low-cost advice to businesses on how to transition towards more sustainable 

practices. 



HOW TO ADJUST TO THE GREEN-DIGITAL TRANSFORMATION: A Primer for CACCI 

 

Executive Summary 

 

A. Framework 

1. The World is in a rapid transformation process since the start of the new century. 

Paris Climate Deal of 2015 set the stage for a new framework of climate policy. The 

change is from binding targets to non-binding nationally determined carbon emission 

targets.  

2. Delinking carbon emissions to jobs and growth agenda has started earlier in the 

European Union (EU)  and the United States (US). Now, the European Green Deal 

(EGD) of the EU and the Green 

New Deal  (GND) of the US led 

to the creation of a new 

production and trade region 

on both sides of the Atlantic. 

The latter has now become a 

G7 agenda. As G7 comprises 

52 percent of global imports, 

the largest and wealthiest 

market in the World, 

standards set there is to become operational globally.   

3. The process of change has increased its pace with the pandemic as the objective is 

to improve productivity as quickly as possible. Now transnational threats like 

pandemics and climate are becoming important as well as the return of the great 

power competition. However, unlike the Soviet period, China is an integral part of the 

global economy and great power competition this time is going to be mainly 

economic. Yet there is a strong argument in the West for reshoring or friendly shoring 

regarding the supply change disruptions due to the pandemic and the way the 

pandemic period is governed. 

4. In the past, economies bounce back to their initial equilibrium after a crisis. Not 

anymore. This time it is about bouncing forward to an uncertain future. Yet not all 

have the same capacity to adjust. Countries, regions, and individuals may not have 

the skills to rapidly adjust to bouncing forward to an uncertain future. Uncertain 

times leading to unsettled lives is the reason behind polarization. Hence business 

support organizations need to develop policy advocacy capacity to contribute to the 

proper design and management of “just transition” periods.   

 



 

B. Age of the Asia-Pacific  

1. Asia is becoming the center of 

gravity of production and 

export. Developed countries are 

not at their former strength in 

global manufacturing supply. 

East Asian countries have 

become important actors in 

global manufacturing yet they 

still need to keep pace with 

“transformation processes”.  

2. Knowledge generation has also 

been shifting to the East. China 

had caught up with the West in 

higher education and the 

number of patents. CACCI 

corresponds to more than one-

third of the World population. 

Building a skill base is essential 

for the upcoming green 

transformation. 

C. CACCI in Brief 

1. Emerging economies of CACCI nearly caught up with Japan in manufacturing 

exports. As East Asian countries are still the dominant manufacturing hub in the 

region, countries like India, Turkey, Viet Nam, and the Philippines have still 

significantly increased their share. 

2. CACCI has a high trade complementarity with other major economies. The degree 

of export of CACCI matches its partners’ import is more than 90% for G20, China, G7, 

and EU-27. 



3. EU-27 is a crucial market for CACCI 

in the manufacturing sector. The 

manufacturing sector’s share in 

CACCI’s total exports to the EU is 

70%, but CACCI’s share in the EU’s 

total manufacturing export is 8%. 

Meaning although CACCI’s 

manufacturing sector is highly 

dependent on the EU market but 

not the other way around. 

4. GDP share of common members of G20 and CACCI is 20% in G20, and it is 86% in 

CACCI. Within G20, the finance track has always been stronger than the development 

track. Yet now with SDGs and the Paris agreement, the development track needs to 

be enhanced and strengthened. CACCI can contribute to making G20 more inclusive 

and flexible by increasing its interaction with G20 engagement groups like B20 and 

T20.  

5. Natural resource producers in CACCI have higher per capita CO2 emissions. GND is 

an opportunity for these countries to reduce their per capita CO2 emissions and 

diversify their production capacities. 

6. Carbon-based growth is history in 

the EU but not in CACCI members. 

EU has achieved growth by 

decreasing CO2 emissions however 

unless taking immediate actions it 

does not seem possible for CACCI, 

except for the East Asia region. Yet 

most of the CACCI countries taking 

steps through net zero 

commitments, excluding a few.  

7. Switching to the high-tech 

manufacturing industry raises 

global competitiveness. In the 

emerging economies of East and 

South East Asia, a jump in 

economic sophistication is 

observed thanks to their increasing 

high-tech exports. Countries that 

cannot develop their product 



diversity and are stuck in sectors such as mining lose their international 

competitiveness, like Central Asia countries, except Turkey. 

8. CACCI covers an area that involves diverse countries, both developed and 

developing, both in the post-Soviet space and not. Different countries might be 

affected differently but all are going to be impacted by this period of rapid change. 

CACCI first needs a primer on how EGD and GND are going to influence CACCI 

countries looking for patterns. 

 

D. Role for CACCI 

1. After identifying patterns then the task is to define a policy advocacy platform for 

the chambers in particular and the CACCI in general.  

a. G20 could be a useful platform for CACCI to be more active. Especially Think20 

(T20), Business20 (B20), and Vulnerable20 (V20) engagement groups of G20 

could be added to the scope of CACCI’s policy advocacy efforts.  

b. Note that in 2021 Indonesia was the president of G20 and in 2022 India is 

going to take over the presidency. Hence the presidency of G20 is going to be 

in CACCI geography. CACCI in close collaboration with the official G20 could 

take a more active role this year. Note that there are CACCI countries among 

the most vulnerable V20 members, too. 

2. Having identified the platform for CACCI policy advocacy, the task is also to focus 

on what to advocate for. 

a. Smart shoring as against reshoring or friendly shoring could be the first item 

of a policy advocacy platform. EGD or GND will require the value chain of 

every sector and activity to be reconsidered. Note that this will require global 

value chains to be realigned anyway. Not today or tomorrow but eventually if 

the countries that are still part of global value chains do not start designing 

smart policies making themselves ready for the transformation. 

b. Climate policy governance and the focus on just transition should be an 

important items of the policy advocacy agenda. Loss and damage in countries 

and regions where adaptability is limited have to be taken into account to 

prevent social and political polarization. Stability is important for wealth 

creation. 

c. Climate policy is about capital-intensive transformation and better for aging 

populations and too costly for poorer indebted nations or countries with 

current account deficits. Hence a global governance mechanism is of utmost 

importance to provide access to finance to those who need it. 

 



3. CACCI has to establish thematic working groups to start capacity building for global 

policy advocacy. T20 or B20 working groups might be helpful apart from regional 

priority topics. For example; 

a. Smart shoring  

b. Macroeconomic Issues and the social impact 

c. Digital Connectivity 

d. Green transformation opportunities 

e. Building regional value chains 

 

 


